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5. Ralaxation of noa-Communist trade ceatrois would

. imcreasw Bloc ccor.omic capabilitiss. lHowewver, the over-ail

P .

sffect would probably not be siguificant becsuse:

Lt

a. 1he estimated Increase {n Diec imports wounid be

i i

rmall relative to Blec output; and

" b. Bloc adjustinenly to mes-Louununist tradc controis

| L

and general Bloc prograse townrd self-vufliciency under
egotrols have almest certainly reduced Bloc oeeds for (he
categeries of goods which would be decoctrolled,

t,. The assumed program er relazaticn of cmro!;_-wou!d i

Improwe the Bloc's otrategic position. i(here are aimoet certainly

various bottlenecks in the Bloc economy which would be relieved by
the imuportation of the ttens asswned 1o be decoatrolled, Certain

scarcities would be remedisd. ir thase waye the Bloc econoiny

!
|

would gain advantages from the duvcontrol. llowever, since we
agtimate ihat the avasumed relaxation of controls would not signifi-

cantly incrrase the total Bloc output of gaods sud services and
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would be unlicely to hacrd@u Loy pru,mrn.m > Bt mztgmt dc \mtwd
to mtlimvy praamtmu or use, ‘bz increasw in total ﬂlm: mﬂMury

Matwui would almcﬂ ccrtunty be 'mau.l :

s —na—

L

1. Tha Director of Na\ul Lntculgauco. the ﬁnlhunl bhid of
Staff, G2, epariment of the Army, and the Dejpuiy Lirector for
Intelllgence, The Jotnt Staff, Leliove that the last sentence of
_Comluﬂon [} mhouid be amend:: 1 as follows:

: :iowuwr. sluce we eutimate that the ulumcd nlmt!on
of controls would mot significantly \ucrease the total Blec
- uutputl of goade aed services aod would be unlinely to
‘incresse the proportion of that eutput devoted to military
produetion or use, the increase in tetal Bloc wilitary
~ potential would probabiy be small ea 8 quantitative banis.
Cualitatively this lacrease rc.nlthu {row the sesumed
 relaxation of contrels could previde sigaificantly
impertant adduhno to Bloc mniury upabtmho. nd

2. It must be borne ia tind that under any oyutcm of trtde
coatrole, there is always danger that individusl {tems capable of
conflerring v!tr.ugic advantage may be obmimd by the Blec, This
du\gnr mmht bc anmnﬂl by relaxation of contxoh. . :
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